Garden Grove Chamber of Commerce

GOVERNMENT AFFAIRS COMMITTEE

Garden Grove Community Meeting Center

Founders Room

11300 Stanford Ave. 

Garden Grove, CA 92840
Friday, February 12, 2010
7:30am

AGENDA

Presiding: 
Dr. Les Malo, 2009-2010 GAC Chair
Welcome and Introductions

Call to Order and Roll Call

Chair’s Report
Recent Action

· Ballot Initiatives Coming Soon!
Agenda Items

1. Approval of January 2010 Minutes 





ACTION

2. Office of the Governor Update 






PRESENTATION
3. The Local Taxpayer, Public Safety and Transportation Protection Act

PRESENTATION

4. Adult Day Health Care Funding






ACTION
5. Californians Against Food & Beverage Taxes 




ACTION

Reports From Elected Officials’ Representatives
· Congressional Members Rohrabacher, Royce, and Sanchez

· State Senators Harmon and Correa

· Assembly Members Silva, Van Tran and Solorio

· OC Supervisor Nguyen

· City of Garden Grove

Announcements
· Next Month’s Meeting: March 12, 2010
Adjourn

RECENT ACTION

Government Affairs Committee
February 12, 2010
February 2010 

Ballot Initiatives Coming Soon!

In the coming months the Garden Grove Chamber of Commerce will begin reviewing and taking positions on the many ballot initiatives for 2010. Many of the initiatives aim to impact business in one form or another. The Chamber, through its hard working and policy dedicated members of the Government Affairs Committee (GAC), will spend time on each issue that may impact the Garden Grove business community and release a formal position.

“2010 should be another busy year of ballot measures for our state. We will be diligent in our work as we consider each measure and how each will impact the Garden Grove business community,” stated Dr. Les Malo, Chair of the Garden Grove Chamber’s Government Affairs Committee. 

The following is only a short synopsis of potential ballot measures for 2010. The first measures have qualified for their respective election. 

Property tax: New Construction Exclusion: Seismic Retrofitting

Qualified for the June 2010 Primary Election

The California Constitution generally limits ad valorem taxes on real property to 1% of the full cash value of that property. For purposes of this limitation, "full cash value" is defined as the assessor's valuation of real property as shown on the 1975-76 tax bill under "full cash value" or, thereafter, the appraised value of that real property when purchased, newly constructed, or a change of ownership has occurred.  This measure would instead exclude from the definition of "newly constructed" the portion of an existing structure that consists of the construction or reconstruction of seismic retrofitting components.  

California Fair Elections Act of 2008

Qualified for the June 2010 Primary Election

This initiative was placed on the ballot by legislation (AB 583/Hancock).  AB 583 was signed by the Governor and became effective on January 1, 2009. It would institute a pilot program of publicly-financed elections for the office of California Secretary of State. The publically-financed election would be funded by taxing lobbyists, lobbying firms and lobbyist employers. The measure is currently the subject of litigation. 

California Top Two Candidates Open Primary Act

Qualified for the June 2010 Primary Election

This proposed measure mirrors the development of the successful “open primary” election system that is in place in Washington State. This system allows the top two vote getters, regardless of party, to compete in the general election and has been validated by the U.S. Supreme Court.  

The Safe, Clean, and Reliable Water Supply Act of 2010 

Qualified for the November 2010 General Election

The bond authorization appears in SBX7 2 (Cogdill; D-Modesto). Bond funding includes $3 billion for new water storage (including reservoirs), $2.25 billion for Delta restoration, $1.785 billion for conservation and watershed protection projects throughout the state, $1.4 billion for water supply reliability, $1.25 billion for water recycling and conservation, $1 billion for groundwater protection and water quality projects, and $455 million for drought relief.

Local Taxpayer, Public Safety and Transportation Act

This measure would prohibit the State from taking, borrowing or redirecting local taxpayer funds dedicated to public safety, emergency response and other vital local government services. Furthermore, the act would protect vital, dedicated transportation and public transit funds from state raids. 
Log onto the new www.GardenGroveAdvocacy.biz for more information on proposed ballot measures for this year’s elections.
ACTION

AGENDA ITEM 1

Government Affairs Committee
February 12, 2010
Approval of December 2009 Minutes

Garden Grove Chamber Of Commerce

Government Affairs Committee 

Meeting Minutes 

January 8, 2010
Committee Members Present: 
Richard Fissel, Errol Giuliano, Joe Hammer, Harry Krebs, Dr. Les Malo, Scott 




Smith, Sharon Sunda, Sandy Thomas, Larry Valenti, Mallory Vega, Maggie Wells

Absent: 



Dominic Acolino, Larry Dick, Tam Nguyen

Staff:



Connie Margolin, Jeremy Harris

Call to Order and Roll Call 


Pledge of Allegiance, and self-introductions followed.  Dr. Les Malo called the meeting to order at 7:32 a.m. 

Agenda Items

Sandy Thomas moved to accept the minutes of the December 11th meeting, Harry Krebs seconded the motion, motion carried.

Dr. Malo introduced Tony Cardenas, Public Affairs Regional Manager of the Orange County Division of League of California Cities.  Mr. Cardenas discussed the petition “Californians to Protect Local Taxpayers and Vital Services”.  Passage of this petition would prevent the State from raiding and borrowing from local government and transportation funds.  These raids hurt the economy and the business climate.  Discussion ensued; no action was taken by the Committee.

Jeremy Madison Harris then presented to the Committee a number of legislative and regulatory changes that take effect in 2010 that will impact business.

Mr. Harris then presented Assembly Bill 903 and the Senate Bill 228; these bills require manufactures of compostable plastic bags to ensure that bags are readily identifiable by consumers.  AB903 makes manufacturers of the bags report to the California Integrated Waste Management Board annually demonstrating that their bags comply with specified standards.  Mr. Giuliano stated that the Waste Board estimates that it will cost about $650,000 per year in staffing costs to review the reports and verify compliances; there is no estimate on the additional cost to manufacturers.  
Harry Krebs motioned to oppose Assembly Bill 903 and Senate Bill 228, Joe Hammer seconded the motion, motion passed.

Mr. Harris then presented Assembly Bill 1107 which creates an economic review of regulations which aims to reduce the likelihood that overly burdensome regulations will be adopted by ensuring that accurate, science-based assessments are conducted, revealing the true cost to California businesses and the economy.  It requires Cal-EPA departments, boards and offices to complete an economic analysis evaluating the cost and benefits of proposed rules prior to adopting any regulation or water policy.  

The Committee discussed the Bill; Harry Krebs motioned to support AB1107, Joe Hammer seconded the motion, motion passed.

Mr. Harris presented to the Committee the 2010 Ballot Measures for their review.

Reports From Elected Officials’ Representatives
Mr. Guyer, representing Assemblyman Van Tran, was unable to attend.  News releases regarding the “Race To The Top” education reforms and the Assemblyman’s response to the Governor’s State of the State Address were provided to the Committee.

Matthew Harper representing Supervisor Janet Nguyen informed the Committee that she was selected to head the Board of Supervisors.

Announcements

Dr. Malo reminded the Committee that the State of the City Luncheon will be on Tuesday, January 26th, at the Embassy Suites hotel.

The next scheduled meeting of the GAC Committee is February 12th; guest speaker is Lisa Kalustian, Chief Deputy Director to the Governor.

ACTION
AGENDA ITEM 2

Government Affairs Committee
February 12, 2010
Office of the Governor Update
Presentation by
Lisa A. Kalustian

Chief Deputy Director

Los Angeles Office, Governor Arnold Schwarzenegger
Summary


Chief Deputy Director Lisa Kalustian will give a presentation on behalf of the Office of the Governor Arnold 
Schwarzenegger.

Background

· Lisa A. Kalustian is chief deputy director for the Los Angeles Office of Governor Arnold Schwarzenegger. This office serves as the primary link between state government and the community spanning the area from Santa Barbara to Orange County. 

· Her responsibilities include serving as the “eyes and ears” of the Governor in Southern California, communicating the Governor’s policy agenda, representing the Governor at events and in the community, issues management, and identifying qualified individuals as candidates for positions within the Administration. 

· Previously, Kalustian served as vice president of public affairs for the Western Region of Health Net, Inc., one of the nation’s largest health plans. 

· As a member of the executive committee, she oversaw public and media relations and communications for the California and Oregon divisions. 

· Kalustian served as deputy cabinet secretary and deputy press secretary in the office of California Governor Pete Wilson. 

· As deputy cabinet secretary (1998-1999), she oversaw health, welfare and education policy. As deputy press secretary (1996 1998), she had a broad portfolio spanning health, welfare, education, environment, immigration, and legal issues. 

· From 1994 to 1996, she served the Wilson Administration as deputy associate secretary for external affairs for the California Health and Welfare Agency (now known as the Health and Human Services Agency).

· Earlier experience includes communications and public affairs positions with the senior-level executive search firm Heidrick & Struggles, and The Wessell Company, a community/government relations management firm. Kalustian has a master’s degree in public administration from the University of Southern California and a bachelor’s degree in psychology from the University of California at Los Angeles. 

· She also is a graduate of the Coro Fellows Program in Public Affairs, one of the top public affairs leadership training programs in the country.

· She is active in civic and community affairs. Currently, she serves on the boards of directors of the Armenian Assembly of America and Coro Southern California. She also served as a public member of the California Board of Psychology from 1999 to 2003, appointed by Governor Wilson.

ACTION

AGENDA ITEM 3

Government Affairs Committee
February 12, 2010

The Local Taxpayer, Public Safety and Transportation Protection Act

Presentation by

Jeremy Madison Harris
Director of Government Affairs
Kingsley Okereke
Director of Finance

City of Garden Grove
Recommended Action


Review the presentation by City Staff on the impacts this proposal would have on our local government. Reserve the 
right to continue to review the potential ballot measure slated for the November 2010.
Summary
1. Tony Cardenas, Public Affairs Regional Manager of the Orange County Division of League of California Cities discussed the proposed ballot measure and petition in order to garner enough signatures to qualify the measure for the ballot.

2. The GAC took no action at its last meeting and requested more information, particularly from the City and the types of implications the proposed measure would have if it were to qualify and pass.

Background

3. This measure would prohibit the State from taking, borrowing or redirecting local taxpayer funds dedicated to public safety, emergency response and other vital local government services. 
4. Furthermore, the act would protect vital, dedicated transportation and public transit funds from state raids.
5. Competing measures are circulating and are collecting signatures to qualify for the November 2010.  
ACTION

AGENDA ITEM 4

Government Affairs Committee
February 12, 2010

Adult Day Health Care Funding
Presentation by
Jeremy Madison Harris
Director of Government Affairs
Mallory Vega
Executive Director

Acacia Adult Day Services
Recommended Position

Initiate a letter writing campaign in support of protecting Adult Day Health Care funding.
Summary

1. In June of 2009, a proposal to eliminate adult day healthcare as an optional benefit under the California State MediCal plan was presented as a way to cut costs in order to balance the budget.

2. The State Legislature rejected the proposal in 2009. 

3. Currently, the level of funding in jeopardy for adult day healthcare facility Acacia Adult Day Services remains a concern as the proposal has once again been presented as a cost cutting measure for this year’s state budget and for the next fiscal year’s budget.

4. Acacia Adult Day Services is a Garden Grove Chamber member and has approached the Chamber’s GAC to voice its concern and discuss the proposal further.

Background

5. Governor Schwarzenegger announced a proposal to eliminate Adult Day Health Care (ADHC) as an optional benefit under California’s MediCal plan in March 2010.

6. The California Association for Adult Day Services estimates a loss of more than 7,600 jobs, as centers lay off personnel, adding $94 M to the state Unemployment Insurance Fund’s largest ever shortfall. 

7. Another 13,892 working middle class Californians will be forced to quit their jobs to take care of their loved one, adding to further loss of income tax revenue.
8. Furthermore, the Association estimates increased costs to the state as thousands of elderly, mentally ill and Alzheimer’s patients are pushed into overcrowded E.R.s, hospitals and nursing homes for medical crises. 

9. Survey data show, at minimum, $221.4 million in Medi-Cal State General Fund costs will shift to hospitals and nursing facilities which is $88.7 million more than the Governor’s proposed $134.7 million General Fund savings.

10. A projected loss of $216 million in federal matching funds which goes against the Governor’s asking from the Federal Government of more money to help balance the current budget shortfall.

11. Costs will shift to the Department of Developmental Services which estimates 4% to 6% of ADHC beneficiaries (1,500 to 2,200) have developmental disabilities and are entitled to services under the state’s Lanterman Act. 

12. However, when ADHC centers close, they will lose their ongoing medical care and monitoring and comparable services are simply not available.

Arguments in Support

13. The “paper savings” generated by eliminating all of the state’s 327 Adult Day Health Care facilities will cost more in dollars and lives than it saves. The State legislature rejected the elimination of ADHC last year, and instead approved a compromise that tightened eligibility criteria for admission into the ADHC program (AB4X 5).
Arguments in Opposition

14. The Garden Grove Chamber opposed Proposition 1A which was a proposal by the Governor and the Legislature to increase revenues and stabilize long-term spending. Proposition 1A failed voter approval in May 2009. The Garden Grove Chamber opposed Proposition 1A mainly because the Chamber believes the state has not done enough to limit State spending and implement cost cutting measures. ADHC service funding cuts contradict the standing position of the Chamber in urging the Governor to implement cost cutting measures.

ACTION
AGENDA ITEM 5
Government Affairs Committee
February 12, 2010
Californians Against Food & Beverage Taxes
Presentation by

Jeremy Madison Harris

Director of Government Affairs

Recommend Position

Join the Californians Against Food & Beverage Taxes Coalition
Summary
1. The Coalition has contacted the Chamber due to standing positions of the Chamber on similar taxes. Most recently, the Chamber opposed tax increases on alcohol and tobacco due to the Legislature targeting specific industries in order to help balance the state budget.
Background
2. The coalition believes that this is not the time to add yet another new tax on the backs of hardworking Californians and opposes opening the door for even more taxes and putting California jobs in jeopardy as a result of loss in food and beverage sales that a raise in taxes would cause.
3. Californians Against Food and Beverage Taxes promotes healthy lifestyles through balanced diet and exercise—but there are better avenues towards healthy lives than discriminatory taxes on soda, juice drinks and food products. 
4. While Californians work to recover from the economic downturn, the politicians who brought you the state’s budget problems have set their sights on yet another tax increase – this time on food and beverages!

5. The Legislature may be out of control, but that doesn’t stop them from trying to control our lives.
Some politicians think that by passing laws and increasing taxes on foods and beverages, they can force people to live healthier lifestyles. The Legislature needs to focus on the problems we elected them to solve – And not on policing our behavior.
6. Higher taxes do not make people healthier.
Many in Sacramento believe they can tax Californians to better health. Here’s a news flash:  making smart decisions about diet and exercise leads to better health, NOT NEW TAXES. Promoting physical education and better nutrition are more effective tools our government can use to improve health.
7. We can’t trust the politicians to spend new tax money wisely.
Nobody argues that California is in a financial crisis. But the problem is not that there isn’t enough money. From 2004 to 2008, tax receipts in California rose by $29 billion. But during the same period, spending went up a whopping $43 billion.

We simply cannot trust state legislators to spend our taxpayer dollars effectively. Just like the state lottery, it will inevitably end up getting raided to pay for other projects and wasteful programs.

8. Higher food and beverage taxes today…what’s next?
If the politicians get away with their plan to increase food and beverage taxes, it will only encourage them to impose more and more taxes or “fees” on everything from fast food to cars to gasoline. Already, powerful special interests in Sacramento are pushing plans to raise some 30 different taxes – to the tune of $80 billion!

Supporting
7-Eleven, Oakland, CA

7-Eleven, Fremont, CA

7-Eleven # 24003

Alameda Merchants Association

Allied Industries, Inc.

American GI Forum of California

AM/PM Arlo Gas

Asian Business Coalition

Bonfare Market

CA Retailers Association

California/Nevada Soft Drink Association

California Grocers Association

California Hispanic Chambers of Commerce

California Licensed Beverage Association

Central California Hispanic Chamber of Commerce

Chambers of Commerce Alliance, Ventura and Santa Barbara Counties

Chevron – Alameda, CA

Chocolate Heaven

Chowders, Inc.

Cork n’ Bottle

Corn Refiners Association

Costa Mesa Chamber of Commerce

Eagle Cafe

Eaglenest Eatery

Food 24 Convenience Market

Java House

Grand Express Market

Greater Corona Hispanic Chamber of Commerce

Java House

Hispanic Chambers of Commerce – Silicon Valley

Hispanic Lifestyle

Hometown Donuts

In Room West

Ken Betts, Inc.

Kwik & Convenient

Latin Hollywood Films

Latino Business Association

Los Angeles Metro Hispanic Chamber of Commerce

Mexican American Grocers Assocation

Mirex

National Association of Latino Independent Producers, Inc.

National Taxpayers Union

Nazdak Cafe

Neighborhood Market Association

Oak Street Shell

Orange County Taxpayers Association

Paradise Bar and Restaurant Services

Pasquales Pizzeria

Piedmont Valero Service Center

Pier 39 Ice Cream Shop

Quik Stop

Quik Stop 4056

Rahmani Enterprises, LLC

Riverside Hispanic Chamber of Commerce

Regional Hispanic Chamber of Commerce

San Diego Tax Fighters

San Francisco State Gold Coast

Santa Clarita Concessions, Inc.

Seaside Taxpayers Association

Shell San Pablo

Specialty’s Bakery & Cafe

Super Bowl Bakery & Cafe

Tab’s, Inc.

Tavern Owners United for Fairness

Telegraph Quality Market

Tiffany Cafe

Trag’s Cafe

Travel Traders

The Latino Coalition

V & I Liquor Store

Ventura County Taxpayers Association

Opposing
None on file.
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